
 pence/certificate +/- 

  RTFC Year 11 16.40 +0.20 

  RTFC Year 10 15.10 +0.10 

Market Overview 
Another week in which activity for UK RTFCs bordered 
on the theoretical rather than the actual, as Year 10 
certificates remained on the shelf while Year 11 at 
least generated some buying and selling price infor-
mation. 

Energy Census assessed Year 10 up modestly to 15.1 
p/certificate, largely on the back of a slight improve-
ment in FAME 0 and UCOME values which saw physi-
cal premiums regain some ground and lift the theo-
retical cap slightly higher. 

The exception was RME, where premiums face pres-
sure as the market comes out of its cold weather 
properties – a move that typically negates RME’s su-
perior cloud points and sees it priced more competi-
tively with FAME 0. 

But a lack of real trading activity continues to suggest 
that much of the Year 10 activity has already been put 
to bed as the year end approaches. 

For Year 11, offers were patchy, but market sources 
quoted bid levels of around 16 p/certificate, with 
offers heard as far apart as 16.5 p to 18 p/certificate, 
although one trading source saw a pragmatic consid-
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Sweden 'could power domestic flights' with forest product 
biofuels  
Domestic air travel in Sweden could be powered by biofuels pro-
duced from the country’s plentiful forest residues rather than regu-
lar jet fuel, amid claims of a breakthrough in new research pub-
lished this week. 

Progress on making crop-based residues viable for advanced 
'second-generation' biofuels used in aviation would be a huge boon 
for the sector in view of doubts from crop-based 'first generation' 
biofuels producers that commercial production of advanced biofu-
els will be possible on a sufficient scale.   

The results of the study show that biomass gasification, combined 
with a liquefaction process known as Fischer Tropsch synthesis, can 
be used to competitively and sustainably produce aviation biofuels 
from forest residues. 

“We have found a solution where the fuel used for Swedish domes-
tic flights today can be replaced by biofuel produced from Swedish 
forestry raw materials in the near future,” said said Fredrik Gran-
berg, project manager at Luleå University of Technology’s energy 
engineering department.   

He added: “We know that there are production technologies that 
work and we know that the Swedish forest industry can potentially 
supply forest residues in large quantities.” 
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  Outright Spread to ULSD Spread to ULSD 

  $/mt $/mt pence/litre 

  UCOME 956.75 375.00 23.83 

  FAME 0 806.75 225.00 14.30 

  RME 836.75 255.00 16.20 

  ULSD 581.75     

  

 

RTFC-RHI spread (waste based biomethane) *  

 pence/kWh pence/litre 

  RTFC Year 10 1.13 4.21 

Methodology 

 FX USD/GBP 0.7180 

* 3 pence/kWh RHI 

 Latest RTFC issuance data  
 updated 1 Feb 18           

  RTFCs issued Total biofuel Sustainable  

biofuels 

Bioethanol Biodiesel Biomethanol Other incl  

biomethane 

  Year 10 827m*      777m* litres  491m litres* 225m litres 249m litres 16m litres 2m litres 

  Year 9 2,445m 1,541m litres  1,476m litres  737m litres  682m litres  52m litres  4.6m litres  

  Source: RTFO Unit Department of Transport. Data accurate as of  1 Feb 2018   

  *This figure will likely increase once RTFCs are requested       
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The energy efficiency of biofuel production is about 40% for the two 
most promising raw materials, branches and tops and 'black liq-
uor' (a waste product from wood processing) the study found. 

As a next step, researchers urgently want a demonstration pilot 
plant built because of the likely 5-10 year delay before a large-scale 
facility for commercial production can be attempted, Granberg said. 

Forest residues in Sweden could potentially fuel international flights 
operating out of Sweden as well as domestic ones, the researcher 
added. 

Targets 

Sweden’s high blending mandates and relatively ambitious GHG 
targets makes the country one of the EU’s biggest consumers of 
biodiesel (around 1 billion litres a year), and in particular hydrogen-
ated vegetable oil (HVO), much of which is supplied by Neste in 
neighbouring Finland. 

Sweden already uses a small amount of pine residue and pine oil as 
a feedstock for biodiesel, according to USDA GAIN’s 2017 Biofuels 
Annual, but this is just a tiny fraction of what is consumed by the 
road transport and aviation sectors. 

Wood or its by-products supply 20,000 cubic metres of ethanol (20 
million litres) in Sweden, according to the Swedish Bioenergy Asso-
ciation. 

Around 20 MW of synthetic natural gas (SNG) is generated from 
wood that is used for biogas transport. 
 
 
 
 

Spain's January biodiesel demand rises 18.1% year-on-year 
Spain's consumption of biodiesel increased 18.1% year-on-year as a 
higher blending mandate and an improving economy provided be-
nign conditions for demand.   

Demand for biodiesel in Spain was 93,328 mt in January, said data 
released this week by CORES, which manages Spain's strategic oil 
reserves.  

Demand for biodiesel from month to month can vary wildly, and in 
some months, year-on-year increases can be much lower, or even 
negative, even if the 12-month trends shows clear gains. 

Diesel accounts for around 75% of Spain's transport fuels use and 
because the country's biofuels blending mandate doesn't differenti-
ate between fuels, higher mandates tend to boost diesel demand by 
a higher rate than for bioethanol for example.     

Consumption of diesel rose around 6% in January compared with 
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eration stunting trading activity, as the UK moves to a 
higher blend mandate from April. 

"Nobody wants to sell Year 11; they’re holding on to 
see where it goes next," the source said, with the in-
dustry facing something of a crunch with the step up 
from 4.75% to 7.25% and higher thereafter. 

"I think [production] will barely meet the require-
ment; people will be forced to blend to meet their 
own mandates… If you have to meet a mandate of 
9.75% there’s no way you can blend and trade certifi-
cates," the source said. 

The UK is scheduled to hit 9.75% sustainable fuels by 
2020. 

Elsewhere, the UCOME market has taken the upcom-
ing increase in its stride, with the UK’s anticipated 
increase doing little to lift the gloom for traders in the 
Amsterdam-Rotterdam-Antwerp trading hub. 

Stock levels remain high and prices under pressure, 
according to a second source. 

"There’s lots of stuff in tank; I don’t see anybody excit-
ed about it – its pricing lower and difficult at the mo-
ment to sell UCOME," a broker said, with abundant 
SME and worries about Indonesia’s palm volumes 
contributing to the gloom. 

"We’re looking at second half March and April, and no 
one seems to be excited at all." 

  Renewable Transport Fuels Obligation Targets 

  Total % Crop % Waste % Advanced % 

  Year 10 4.75       

  Apr-Dec 18 7.25 4 3.25   

  2019 8.5 4 4.4 0.1 

  2020 9.75 4 5.6 0.15 

  2021 10.1 3.83 5.77 0.5 

  2022 10.4 3.67 5.93 0.8 

  2023 10.6 3.5 6.1 1 

  2024 10.8 3.33 6.27 1.2 

  2025 11 3.17 6.43 1.4 

  2026 11.2 3 6.6 1.6 

  2027 11.4 2.83 6.77 1.8 

  2028 11.6 2.67 6.93 2 

  2029 11.8 2.5 7.1 2.2 

  2030 12 2.33 7.27 2.4 

  2031 12.2 2.17 7.43 2.6 

  2032 12.4 2 7.6 2.8 

  Source: UK Department for Transport   
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the equivalent month in 2017, the CORES data showed. 

The amount of biodiesel used in diesel as a percentage was 
5.08% in January, up from 4.56% a year before. 
 
 

Democrats in US Congress propose dismantling "flop" 
RFS 
Democrats in US Congress have introduced two companion 
bills to dismantle the Renewable Fuel Standard (RFS) and pro-
vide incentives and thresholds for advanced, cellulosic, and 
biomass-based diesel fuels. 

The “Growing Renewable Energy through Existing and New 
Environmentally Responsible Fuels Act,” otherwise known as 
the “GREENER Fuels Act,” would phase out the corn ethanol 
mandate, limit ethanol blending at 9.7%, and provide a fee of 
$0.10 per renewable identification number (RIN) to support the 
use of second generation biofuels. 

The bills, which were proposed by two Democrats, Vermont 
Congressman Peter Welch and New Mexico Senator Tom Udall, 
claim that the RFS has been an environmental failure and has 
become captive to the corn lobby. 

“Despite its early promise, the RFS has been a well-intentioned 
flop that is harming our environment by contributing to the 
conversion of millions of acres of grasslands, wetlands and for-
ests into crop production while failing to bring about the wide-
spread use of truly sustainable fuels like cellulosic ethanol," 
Welch said in an online statement. 

The companion bills, which have secured backing from National 
Wildlife Federation CEO Collin O’Mara and former Democratic 
Congressman Henry Waxman, is the second attempt in the 
space of a month to reform the RFS, which compels refiners to 
blend in renewable fuels or pay for credits to comply. 

Legislation introduced by Congressional Republicans last 
month, proposed an ‘RVP waiver’ for fuel containing 15% etha-
nol, known as E15, to enable sales throughout the year and 
implement a cap on D6 RIN prices between $0.10 and $0.20 
per Renewable Identification Number (RINs). 

That legislation, which was conceived to address long-held con-
cerns by refiners and at the same time provide some benefits 
to the corn lobby (such as a year-round mandate for E15), is 
likely to garner much more cross-party support than the Welch
-Udall bill. 

However there is the prospect that some ‘big oil’ Republicans 
might side with the bill because it targets the RFS. 

The corn lobby, unsurprisingly, was scathing about the Welch-
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Udall proposals. 

Kevin Skunes, the head of a trade group for corn farmers 
said the legislation "seeks to kill our most successful Ameri-
can renewable energy program." 

He added: "The bill ignores current science reflecting the 
significant environmental benefits of ethanol and would 
have catastrophic consequences for our nation’s economy, 
our energy security and family farmers.”  

 

California mulls expansion of low carbon fuel scheme 
The California Air Resources Board (CARB) is to consider 
extending the state’s Low Carbon Fuels Standard (LCFS) by 
ten years to 2030 and double the emissions reduction target 
from a 10% reduction in 2020 to 20% by 2030.   

If CARB decides to agree to the amendments at an April 27 
meeting, suppliers of feedstocks and producers of biofuels 
in many parts of the US would likely benefit, as most of the 
low-carbon fuels consumed in California are brought in from 
outside the state.   

The LCFS aims to cut consumption of fossil fuels and green-
house emissions from transport through a range of biofuels 
to renewable electricity and is a major pillar of the state's 
plans to cut GHG emissions 30% from 1990 levels by 2020 
and slash emissions 80% below 1990 levels by 2050.  

Under the LCFS, refineries and fuel importers must phase in 
reductions of the average carbon intensity of the fuels they 
sell. 

In common with the federal Renewable Fuels Standard, 
under the LCFS petroleum refiners and importers have the 
choice of blending biofuels into the fuel they sell, buy cred-
its generated from producers or consumers of low carbon 
fuels, or both.   

The largest sources of clean fuel credits were ethanol, re-
newable diesel, biodiesel, electricity and biomethane, the 
environmental NGO the Union of Concerned Scientists stat-
ed in a research note. 

 

Argentina’s domestic biodiesel industry eyes tax 
break benefits 
Argentina’s decision to extend the exemption on biodiesel 
duties could open up new markets for domestic output, 
according to a consultant with Argentine biofuels chamber 
Carbio, told Agricensus. 
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Through government decree 147/2018, the government ex-
tended tax breaks for pure biodiesel products as well as bio-
diesel used in liquid fuels. 

“This decision is really positive and promising for the domes-
tic biofuels industry as it might generate future business op-
portunities such as direct contracts between biofuels produc-
ers and fuel stations and bus companies willing to use more 
biodiesel,” said Gustavo Idigoras, a consultant with Argentine 
biofuels chamber Carbio. 

The government decided to extend the tax breaks so that 
biofuels can play a part in  diversifying the country's energy 
mix. However, Idigoras said the benefits from the decision 
would depend to a large part on biodiesel prices in the do-
mestic market as biodiesel is still less competitive compared 
to traditional fuels. 

According to statistics from the country’s energy ministry, 
total production of biodiesel in the country totaled 2.87 mil-
lion mt in 2017, up from 2.65 million mt the previous year. 

During the final quarter of 2017, total biodiesel production 
amounted to 861,442 mt, up from 728,152 mt in Q4 2016. 

The government also reported that total sales of biodiesel to 
be used as liquid fuels in the domestic market was  1.17 mil-
lion mt in 2017. Some of the main customers in this market 
were YPF, Axion Energy, Petrobras and Shell, according to 
official statistics. 

The provinces with the highest production of biodiesel are 
Santa Fe, Buenos Aires, La Pampa, Entre Rios, Santiago del 
Estero and San Luis. 

Buenos Aires province has recently announced a plan for the 
production and marketing of biodiesel, with the aim of raising 
local production to 50% of the volume of processed soybean 
in the province, up from 13% currently. 

 

Brazil ethanol production set for 5.4% jump in 2018/19 
Brazil’s biggest sugar and ethanol trader Copersucar expects 
2018/19 ethanol output from the center-south cane crop to 
grow by 5.4% to 27.5 billion litres, despite a smaller regional 
crop versus last season. 

Copersucar, which trades sugar and ethanol from more than 
30 affiliated mills, forecast the new center-south cane crush 
at 585 million mt, down 10 million mt from the current crop 
which officially ends on March 31. 

Brazilian mills had started to shift their production away from 
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sugar and towards ethanol late last year when ethanol mar-
gins improved beyond those offered by the sweetener. 

A new pricing policy by the state-run oil company Petrobras, 
which has seen gasoline prices hit record levels, has contrib-
uted to better margins for ethanol producers. 

The biofuel competes against gasoline at filling stations in 
Brazil. 

Brazil also imposed a 20% import tariff on all ethanol exceed-
ing 150 million liters per quarter in September, with the 
country importing a record 2.5 billion liters of the biofuel in 
2017, a three-fold increase on the year before. 

Imports have fallen off since the tariff was introduced. 

Sugar prices have hit new lows internationally as well and the 
global glut in the sweetener is expected to last another sea-
son, according to local analyst Datagro, prompting mills to 
favour ethanol. 

The analyst also raised its forecast for the center-south’s eth-
anol output next season by 1% to 26.7 billion liters, up from 
last month's estimate of 26.3 billion liters. 

RenovaBio gets Temer green light 

In a related issue, President Michel Temer signed a decree 
establishing the regulations and competent agencies to de-
ploy the new RenovaBio biofuels program that was signed 
into law in late 2017. 

The new law will create carbon credits that will be issued to 
producers of biofuels and will be traded on the B3 commodi-
ties exchange. Fuel distributors will have to buy the so-called 
CBio credits to show they are meeting their greenhouse gas 
reduction targets, which will be set by the oil regulator ANP. 

Timelines for the targets are expected to be published in the 
months ahead. 
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